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September 13, 2018

Mr. Barry F. Mardock, Deputy Director
Office of Regulatory Policy

Farm Credit Administration

1501 Farm Credit Drive

McLean, Virginia 22102-5090

RE: Standards of Conduct and Referral of Known or Suspected Criminal
Violations; Standards of Conduct — Proposed Regulation
RIN 3052-AC44 / Federal Register 83 (June 15, 2018)

Dear Mr. Mardock:

Ag Credit ACA submits the following comments to the Farm Credit Administration (FCA)
in response to the notice published in the Federal Register on June 15, 2018, requesting comments
on proposed amendments to the regulations on Standards of Conduct (SOC) and Referral of
Known or Suspected Criminal Violations (the “Proposed Regulations™).

Ag Credit recognizes and appreciates the efforts expended in drafting the Proposed
Regulations and supports many of the proposed changes. However, there are several provisions
contained within the Proposed Regulations that we believe are unnecessary, overly burdensome
and in some respects not achievable.

Ag Credit is generally supportive of the positions taken by Ag First Farm Credit Bank and
the Farm Credit Council with regard to their comments on the Proposed Regulations which address
many additional concerns not addressed in this letter.

Agents §612.2130

§612.2130, of the Proposed Regulations in the definition of “agent” provides that an agent
includes someone representing an_institution as a fiduciary in contacts with third parties.
Unfortunately, the proposed definition also includes cyber-security and Internet Technology (IT)
providers as examples of providers of “professional services”. The Introductory Information states
that special consideration should be given to cyber security issues in third party relationships and
IT specialists should be subject to especially heightened ethical controls and confidentiality
requirements. The Introductory Information further states that providers of professional services
would constitute agents under the revised regulations.

Cyber-security and IT providers are not members of professions having codes of
conduct/ethics as are lawyers, accountants and appraisers. Cyber-security and IT providers do not
represent an institution as a fiduciary, or in any other capacity, in contacts with third parties.







